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•STATE  OF  NORTH  CAROLINA. 


jixrAET  31.  l916.-Commlned  to  the  Committee  of  the  Whole  House  on  the 

state  of  the  fnion  and  ordered  to  be  pimtet . 


Mr.  Por,  from  the  Committee  on  Claims,  submitted  the  following 

report. 

[To  accompany  H.  R.  3654.] 

The  Committee  on  Claims,  to  ^lom 
Lrtain*°clM^ M the  Stam  o/korth  C-olina  havin  the 

Sin S e%enseCof^^^^  Government  for  the  year  ending  June  80, 

^*The  main  facts  up^  which  this  °^^^?Y8\o''i8lTthe  vTriotS*^St^es 
of  brief  statement.  During  the  nuCoses  Hetlmr  wiselv 

lowing  rule  should  be  obsei  ved,  to  wiL  pavment  made. 

Interest  shall  be  calculated  be^nnlied  "aid ‘if  it  exceeds 

To  this  interest  the  payment  sha  Yp1,nMied  to  diminish  the  prin- 
the  interest  due,  the  balance  th^^^  of  mter- 

tet  shall  lot  blldded  to  tL*  principal  so  as  to  produce  interest. 
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2.  Interest  shall  be  allowed  on  such  sums  only  on  which  the  State 
beilng  find.^  transfer  of  an  interest- 

adJiiioial'iofSTSs. 

Congress  passed  an  act  directing 
that  the  accounts  between  the  United  States  and  Massachusetts  and 

readjusted  upon  the  same  principle  that  con- 
trolled  the  readjustment  with  Maryland ; and  under  this  legislation 

$678^3^^''"^  ° Massachusetts,  for  herself  and  Maine,  the  sum  of 

foUowfr"®’  ®26),  enacted  as 

Secretary  of  the  Treasury  he  instructed  to  report  to  Congress  -it  its 
next  refTulnr  session  nil  applications  made  bv  State  autlio  dtv  of  Vhe'stnte  „ , t 
cit.p  for  the  reopening  and  reexamination  'of  thrsetti™ 
with  such  States  and  cities,  and  upon  the  principle  of  reailTustn  e.  t 

dttefTthe'unM’stat^^^^  State?  anS 

In  obedience  to  the  mandate  of  this  act,  the  Secretary  of  the 
Tieasuiy  reported  at  the  next  session  of  Congress  (see  Executive 
Documents,  second  session.  Thirty-fifth  Congresf,  vol.  o)  that  claims 
had  bera  made  by  certain  States  enumerated  therein.  The  State  of 

madJ'  hv^'sCt"^  "?®l  *1®  no  application  had  then  been 

made  by  State  authority  for  the  reexamination  of  North  Caro- 

inas  claim,  nor  has  the  State  been  included  as  one  of  the  many 

Daymen???  T the  several  refundment  acts  heretofore  passed  for  the 
payment  of  claims  of  this  character. 

nr^euf  refundment  of  claims  of  the  character  covered  by  the 

LmeS  theiei^rs  fonow^f'  “ specifically 

Virgima  -special  act,  March  3,  1825  (4  Stat.  L.,  132). 

Maryland,  special  act.  May  13,  1826  (4  Stat.  L.,  161). 

Delaware,  special  act.  May  20,  1826  (4  Stat.  L.,  175)  . 

New  York,  special  act.  May  22,  1826  (4  Stat.  L.,  192). 

Pennsylvania,  special  act,  March  3,  1827  (4  Stat.  L.,  244). 

South  Carolina,  special  act,  March  22,  1832  (4  Stat.  L.,  499) 
Maryland,  special  act,  March  3,  1857  (11  Stat.  L.,  229) . 
Massachusetts,  Army  appropriation,  March  3, 1859  (11  Stat  L 434) 
Massachusetts,  special  act,  July  8,  1870  (16  Stat.  L.,  197) . 

L deficiency  appropriation,  March  3,  1903  (32  Stat. 

L ^S')  deficiency  appropriation,  February  27,  1906  (34  Stat. 

deficiency  appropriation,  February  27,  1906  (34 

Delaware,  deficiency  appropriation.  May  30,1908  (35  Stat.  L.,  616). 
lour  committee  are  unable  to  discover  any  reason  resting  in  law 
or  justice  why  the  State  of  North  Carolina  should  not  be  treated 
piecisely  as  the  States  enumerated  in  the  above  acts  ivere  treated. 

1 he  expenditures  were  made  at  the  same  time  for  the  same  patriotic 
purpose,  and  the  relation  of  the  States  to  each  other  under  the  Con- 


10  AUDIT  AND  ADJUST  CERTAIN  CLAIMS  OF  NORTH  CAROLINA.  3 

stitution  requires  that  as  to  reimbursement  of  principal  and  interest 

it  to  have  been  the  policv 

irof°fTmlT^sed  b®teNation  T^e  onr principle  upon  which 

SteTest  Lms  to  have  b-  al^  JSd'and 

imbiirsing  the  State  ^lieie  intprest  through  raising  the 

C*XnySSi«ndrf“?i^  ..!«  of  mle.«l-b..nng 

p"W«  “‘J’ 

‘iTelSS  Sranr,..” yy  of  .1 J 

committee  on  January  25,  1916.  which  is  made  a part  ot  this  lepoit. 


TO  AUDIT  AND  ADJUST  CERTAIN  CLAIMS  OF  THE  STATE  OF 

NORTH  CAROLINA. 


Sixth  Subcommittee  of  Committee  on  Claims, 

House  of  Representatives, 

. Tuesday^  January  25^  1916. 

he  committee  met  at  10.30  a.  m.,  Hon.  Edward  W.  Poii  (chair- 
man) presiding.  ^ 

The  Chairman.  Mr.  Page,  we  Avill  now  hear  from  you. 

STATEMENT  OF  HON.  ROBERT  N.  PAGE,  A REPRESENTATIVE  IN 
CONGRESS  FROM  THE  STATE  OF  NORTH  CAROLINA. 

Pa??-  y?-  Chairman  and  gentlemen,  you  are  no  doubt  familiar 
with  the  bill  I introduced,  and  the  only  explanation  I care  to  make 
on  the  subject  is  as  to  why  I introduced  the  bill  and  what  it  is  in- 
tended to  do,  and  then  I shall  ask  Mr.  McNeill  to  state  the  facts  in 
the  case  Some  time  during  the  last  Congress  the  matter  was 
brought  to  my  attention  by  the  authorities  of  North  Carolina  that 
during  the  War  of  1812  various  States  in  the  Union  as  it  then  existed 
made  certain  advances  in  cash  to  the  Federal  Treasury,  and  that  in 
the  time  elapsing  all  those  States,  with  the  exception  of  North  Caro- 
lina— and  there  were  8 or  10  of  them— as  Mr.  McNeill  will  tell  you 
in  detail  have  been  reimbursed  by  legislation  in  some  amount,  the 
amount  having  been  determined  by  the  Treasury  Department.  I 
can  not  determine,  and  I do  not  know  that  anybody  can  determine, 
the  exact  amounts  that  may  be  due  to  the  State  of  North  Carolina 
it  IS  evident,  however,  that  no  report  has  been  made,  and,  not  know- 
mg  his  ^oiint,  in  introducing  this  bill  I merely  ask  that  the 
reasiiry  Department  be  directed  to  render  an  accounting. 

make  an  investigation  now  ? 

r.  1 AGE.  Yes,  sir;  that  is  all;  that  the  Treasury  Department  be 
required  to  render  an  accounting  with  regard  to  this  as  between  the 
United  States  and  the  State  of  North  Carolina,  on  account  of  these 
advances  made  in  1812,  1813,  and  1814,  during  the  progress  of  the 
u ar.  ihere  are  other  details  in  connection  Avith  it  that  Mr.  McNeill 
Avho  IS  counsel  for  the  State,  will  present  to  the  committee,  and  I 
want  to  thank  you  for  this  hearing. 

The  Chairman.  We  will  be  pleased  to  hear  from  Mr.  AIcNeill. 

STATEMENT  OF  ME.  ROBERT  H.  McNEILL,  OF  WASHINGTON,  D.  C. 

and  gentlemen,  I think  a brief  state- 
ment of  this  matter  will  satisfy  the  committee  that  we  ought  to 
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0 


have  the  relief  we  ask  for  in  the  bill,  which  is  not  that  you  pay  the 
State  of  North  Carolina  any  specific  sum,  but  that  her  account 
against  the  Government  of  the  United  States  simply  be  audited 
upon  principles  which  the  Government  has  followed  m the  account- 
ing with  all  other  States  similarly  situated.  To  make  a complete 
showing  in  the  record  of  this  hearing  of  what  the  State  contends  for, 
I want  to  say  that  during  the  War  of  1812  the  several  States  then 
composing  the  Union  were  called  upon  by  the  United  States  to  lend 
to  the  Government  from  their  funds,  either  those  in  their  treasuries 
or  those  they  could  borrow,  certain  moneys  in  proportion  to  the  num- 
ber of  troops  to  be  used  in  defense  of  the  country.  The  various  States 
of  the  then  Union  contributed  more  or  less  to  these  several  funds. 
Some  of  the  States  were  able  to  lend  out  of  their  surplus  funds. 
Other  States  were  compelled  to  borrow.  Those  loans  were  advanced 
between  1812  and  1816.  North  Carolina  made  loans,  not  in  such 
large  amounts  as  some  of  the  other  States,  but  in  substantial  amounts. 
North  Carolina’s  loans  to  the  Government,  according  to  the  records 
in  the  State  Department,  were  $13,750  during  the  year  1811,  $20,000 
during  the  year  1815,  $62,500  during  the  year  1816.  All  of  those 
funds  advanced  by  the  State  of  North  Carolina  were  borrowed  from 
batiks  in  the  State  of  North  Carolina,  particularly  from  the  State 
Bank  of  North  Carolina,  the  Bank  of  New  Berne,  and  the  Bank  of 
Cape  Fear.  Each  of  these  loans  was  authorized  by  an  act  of  the 
legislature,  the  outline  of  which  I have  before  me,  but  which  I will 
not  put  into  the  record  unless  the  committee  thinks  it  is  necessary. 
If  so,  I will  file  a copy  of  this  memorandum  as  an  addenda  to  my 
remarks. 

Mr.  Capstick.  I think  it  would  be  a good  idea. 

The  Chairman.  You  have  a copv  of  the  acts? 

Mr.  McN  EiLL.  We  have  full  references  to  all  of  the  acts  and 
statement  as  to  the  purport  of  the  acts,  and  I can  extend  my  re- 
marks so  as  to  include  a full  reference  to  those  acts,  if  that  is  thought 
preferable.  Maybe  I had  better  do  it. 

The  Chairmax^.  Of  course,  the  basis  of  this  whole  matter  is  the 
fact  as  to  whether  or  not  this  monev  was  actuallv  advanced  by  the 
State.  An  act  of  the  legislature  authorizing  the  act  to  be  done 
would  be  merely  by  way  of  corroboration;  so  suppose  we  leave  it 
to  Mr.  McNeill  and  Mr.  Sizer  to  decide  how  they  will  present  the 
matter,  and  then  we  will  decide  later  on  whether  we  want  that 
included  in  the  record. 

Mr.  McNeill.  These  several  acts  of  the  legislature  were  im- 
mediately following  her  advancement  of  money,  each  of  which 
loans  were  at  the  rate  of  6 per  cent  per  annum,  borrowed  by  the 
State,  and  interest  paid  to  these  several  banks.  The  various  States, 
beginning  directly  after  the  expiration  of  this  War  of  1812,  began 
to  get  refunds  of  amounts  due  them.  North  Carolina  was  refunded 
$30,000  on  September  17,  1816 ; $17,000  on  November  20,  1817 ; and 
$30,000  on  June  10,  1837;  a total  of  $77,000,  as  against  the  sum  of 
$96,250  advanced.  We  believe  that  there  is  a deficiency  in  the  return 
of  the  principal  sum  advanced  by  the  State  of  North  Carolina,  but 
we  will  depend  somewhat  upon  the  view  the  accounting  officers  may 
take  as  to  whether  or  not  the  $77,000  actually  represents  all  which 
they  are  willing  to  allow  as  proper  expenditures.  But  following  the 
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payniGnts  back  to  the  State  of  these  principal  sums,  the  real  question 
Avhich  this  bill  is  intended  to  cover  arose;  that  is,  the  question 
^Yhether  or  not  the  Government  of  the  United  States  should  pay  in- 
terest on  the  sums  advanced  by  the  several  States,  to  compensate  the 
States  for  the  interest  they  had  paid  on  the  moneys  they  had  bor- 
rowed. 

The  Government  has  established,  by  iM'obabiy  15  or  20  different 
precedents,  which  I shall  recite,  that  it  will  pay  interest  on  the  sums 
advanced  if  the  State  lost  interest  on  invested  funds  that  were 
drawing  interest,  or  if  they  borrowed  money  and  paid  inteiest  theie- 
on.  In  each  of  these  tAvo  cases  the  Government  has  ahvays  folloAved 
the  rule  that  it  Avould  reimburse  the  State  for  interest  lost  on  in- 
vested capital  or  invested  surplus,  or  if  the  State  borroAved  money 
and  paid  interest.  I Avant  to  cite  to  the  committee  the  various  acts 
of  Congress  in  Avhich  this  repayment  of  interest  has  been  audited  to 
the  States.  With  reference  to  the  State  of  Virginia,  the  act  Avas 
passed  March  3,  1825,  reauditing  the  accounts  of  that  State  or 
this  subject,  as  shoAvn  by  Fourth  Statutes  at  Large,  page  132; 
to  the  State  of  Maryland  by  act  of  May  13,  1816,  as  shoAAm  by 
Fourth  Statutes  at  Large,  page  161 ; to  the  State  of  DehiAvare  by  act 
of  May  20,  1826,  as  shoAvn  by  Fourth  Statutes  at  Large,  page  llo; 
to  the  State  of  New  York  by  act  of  May  22,  1826,  as  shown  by 
Fourth  Statutes  at  Large,  page  192;  to  the  State  of  Pennsyh  ania, 
bv  act  of  March  3,  1827,  as  shown  by  Fourth  Statutes  at  Large, 
Sge  241;  to  the  State  of  South  Carolina  by  act  of  March  22, 
1832,  as  shown  by  Fourth  Statutes  at  Large,  page  499 ; to  the  State 
of  Maryland  by  act  of  March  3,  1857,  as  shown  by  Eleventh  Statutes 
at  Large  page  229;  to  the  State  of  Massachusetts  by  the  Army  ap- 
propriation act  of  March  3,  1859,  as  shown  by  Eleventh  Statutes 
at  Large,  page  434;  as  to  Massachusetts,  again  by  act  of  July  8, 
1870,  as  shown  in  the  Sixteenth  Statutes  at  Large,  page  19(  ; as 
to  South  Carolina  by  deficiency  appi'opnation  act  ot  March  3, 
1903,  as  shown  by  Thirty-second  Statutes  at  Large,  page  1018,  to 
the  State  of  New  York  by  the  urgent  deficiency  appropriation  act  ot 
February  27,  1906,  as  shown  by  Thirty-fourth  Statutes  at  Large, 
page  29;  to  the  State  of  Pennsylvania  by  urgent  deficiency  appro- 
priation  act  of  February  27,  1906,  as  shown  by  Thirty- fouilh 
Statutes  at  Large,  page  29;  and  to  the  State  of  ^DehiAvare  by  de- 
hciency  appropriation  act  of  May  30,  1908,  as  snoAvn  by  Ihii  y- 

fifth  Statutes  at  Large,  page  516.  i i 

The  reason  for  the  passage  of  most  of  these  acts  Avas  based  upon 
this  proposition:  The  Government,  in  its  first  repayment  of  mterest, 
repaid  to  the  States  interest  on  the  theory  that  Avhen  the  Govein- 
ment  made  an  appropriation  to  pay  back  to  the  State  a certain 
amount  of  money  the  interest  Avas  incurred  up  to  the  time  ot  the 
partial  payment.  Then,  instead  of  applying  that  payment  by  the 
Government  to  the  payment  of  interest,  or  to  tne  payment  oi  inter^ 
est  pro  tanto,  it  was  applied  as  a payment  on  the  principal,  and  no 
upon  the  accrued  interest.  The  States  thereafter  objected  to  that 
method  of  settlement,  and  what  was  known  as  the  Maryland  rule 
was  passed,  Avhich  your  committee  Avill  note  is  the  rule  laid  cAvn  in 
the  hill.  That  rule  was  announced  by  Chairman  Waiu^en,  of  the 
Senate  Committee  on  Claims,  Avhich  really  is  the  rule  that  prevails 
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in  all  commercial  and  business  transactions,  that  Mhen  a payment  on 
a debt  is  made,  it  shall  be  applied  first  to  the  liquidation  of  interest 
charges  and  then  the  balance  shall  apply  on  the  principal,  the*  bal- 
ance of  the  principal  thereafter  to  be  the  interest-bearing  fund.  In- 
stead of  doing  that  they  required  the  payments  in  all  these  cases  to 
be  applied  upon  the  principal  sum,  thereby  cutting  down  the 
interest-bearing  fund  proportionately,  which  was  an  unfair  and  un- 
just way  to  do  it.  Therefore  in  the  preparation  of  this  bill  we  pro- 
vide that  this  matter  shall  be  referred  to  the  Treasury  Department, 
and  that  the  Secretary  of  the  Treasury  shall  be  directed  to  reopen, 
examine,  and  audit  the  claim  of  the  State  of  North  Carolina  for  and 
on  account  of  advances  and  expenditures  made  by  that  State  in  the 
War  of  1812  to  1815  with  Great  Britain  and  ascertain  and  determine, 
in  accordance  with  the  rule  applied  in  the  settlement  of  the  like  claim 
of  the  State  of  Maryland  under  the  provisions  of  the  act  of  Con- 
gress approved  the  3d  day  of  March,  1857,  the  amount  remaining 
unpaid  to  the  State  of  North  Carolina  on  account  of  said  advances 
and  expenditures. 

Mr.  Goodwin.  What  rate  of  interest  did  those  acts  authorize;  or 
did  they  authorize  the  payment  of  interest?  Was  it  the  legal  in- 
terest of  the  various  States  ? Six  per  cent,  I suppose  ? 

Mr.  McNeill.  Yes,  sir;  6 per  cent  is  the  legal  rate.  That  was 
the  rate  paid  by  North  Carolina. 

Mr.  Capstick.  That  was  the  legal  rate  at  that  time  ? 

Mr.  McNeill.  That  was  the  legal  rate  at  that  time  in  the  State 
of  North  Carolina,  and  I imagine  it  was  in  the  other  States. 

Mr.  Goodwin.  I believe  6 per  cent  is  considered  the  legal  rate 
throughout  the  country,  in  the  absence  of  a contract  ? 

Mr.  McNeill.  I believe  so.  The  rule  adopted,  as  set  forth  in  the 
report  submitted  by  Mr.  Warren  in  1902,  analyzes  first  the  fact  that 
these  returns  of  money  have  been  made  by  the  Government  upon  the 
plan  I have  outlined  and  then  it  announces  that  the  principles  to 
govern  the  future  action  of  Congress,  as  declared  by  the  act  of 
March  3,  1857,  in  which  Congress  directed  a reexamination  and 
readjustment  of  the  account  of  Maryland,  shall  be  that  interest  shall 
be  calculated  up  to  the  time  of  any  payment  made,  and  to  this  in- 
terest the  payment  shall  first  be  applied,  and  if  it  exceeds  the  in- 
terest due,  the  balance  shall  be  applied  to  diminish  the  principal ; if 
the  payment  falls  short  of  the  interest,  the  balance  of  interest  shall 
not  be  added  to  the  principal  so  as  to  produce  interest.  That  in- 
terest shall  be  allowed  on  such  sums  only  on  which  the  State  either 
paid  interest  or  lost  interest  by  the  transfer  of  an  interest-bearing 
fund. 

These  various  acts  of  Congress,  reauditing  these  accounts,  have 
passed  into  legislation,  and  under  those  acts  the  accounts  of  the 
States  of  Virginia,  South  Carolina,  Massachusetts,  Pennsylvania, 
New  York,  Maryland,  and  Delaware— every  State  which  advanced 
money  to  the  United  States,  with  the  exception  of  North  Carolina — 
have  had  their  accounts  reaudited  in  conformity  with  these  exact 
principles,  and  so  far  as  we  have  been  able  to  determine  by  the  most 
thorough  search  of  the  records  of  the  Government,  North  Carolina 
is  the  only  State  which  has  never  had  this  rule  applied  to  her  ad- 
vancements to  the  Government.  In  1858  an  act  of  Congress  was 
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passed  directing  the  Treasury  Department  to  report  to  Congress  the 
names  of  those  States  which  had  filed  claims  for  a reaudit  of  their 
accounts  under  the  Maryland  rule,  the  act  being  passed  a year  after 
the  announcement  of  the  Maryland  rule.  The  Treasury  Department, 
in  conformity  to  that  act,  made  the  report  to  Congress  as  to  the 
States  which  had  filed  application  for  refundments  of  money  due 
them  under  the  Maryland  rule,  but  North  Carolina,  not  having  made 
application,  was  not  included  in  that  list.  Ihe  States  which  weiC; 
included  in  the  list  have  long  since  come  in  for^  a readjustment' 
of  their  accounts,  and  their  accounts  have  been  readjusted. 

The  inquirv  is  pertinent  as  to  why  North  Carolina  has  never  hled^ 
application  for  a reaudit  of  her  claims.  Up  to  18o7  theie  had  been^ 
no  reaudit  under  this  Maryland  principle.  Until  1857  it  had  not; 
been  specifically  enacted  into  law.  AThen  the  act  of  18o8  was  passed] 
callino*  for  a report  from  the  Treasury  Department  of  States  whichj 
had  applied  for  refund  North  Carolina,  which  had  not  been  advised, 
of  this  reaudit  principle  and  which  had  not  applied  to  the  Treasuryj 
Department  for  such  reaudit,  was  not  included  in  the  Secretary’s 
report,  and  therefore  the  State  of  North  Carolina  had  no  omcial 
record’  upon  which  they  could  act.  For  the  information  of  the  com-i 
mittee  I will  say  that  it  was  not  known  to  the  Members  from  North | 
Carolina  that  there  was  a possibility  of  this  law  existing  until  recent] 
investigations  of  the  old  State  and  Government  records  disclosed  the! 
fact.  That  committee  of  Congress  of  which  Mr.  AYarren  was  thel 
chairman  repeated  the  statement  which  was  made  when  the  Mary-j 
land  act  of  1857  was  passed,  that  there  was  no  reason  why  one  State 
should  be  put  upon  one  plane_  or  principle  and  another  State  put 
upon  a different  plane  or  principle.  Here  is  the  language  that  com- 
mittee used,  and  I think  it  is  proper  for  the  consideration  ol  this] 

committee : 


Your  committee  are  unable  to  discover  any  reason  resting  in  law  or  justice 
why  the  State  of  North  Carolina  should  not  be  treated  precisely  as  the  States 
enumerated  in  the  above  acts  were  treated.  The  expenditures  were  made  at 
the  same  time  for  the  same  patriotic  purpose,  and  the  relation  of  the  States  to] 
each  other  under  the  Constitution  requires  that  as  to  reimbursement  of  prm-J 
cipal  and  interest  they  should  be  treated  alike. 


The  Chairman.  From  wdiat  are  you  reading?  ^ 

Mr.  McNeill.  From  Mr.  AA^arren’s  report,  of  the  time  the  act  oh 
1902  was  passed,  which  is  a repetition  of  the  report  of  the  committeej 
which  passed  the  Ylaryland  act  of  185  C Continuing,  the  leport  says 


The  committee  understands  it  to  have  been  the  policy  of  Congress  not  to] 
allow  interest  to  a State  for  advances  made  out  of  her  treasury  or  out  of  funds 
raised  by  taxation.  The  only  principle  upon  which  interest  seems  to  have  beenj 
allowed  to  the  State  was  by  way  of  reimbursing  the  State  where  it  borrowed 
the  money  advanced  and  paid  interest  thereon,  or  where  it  lost  interest  through] 
raising  the  funds  advanced  or  expended  by  the  sale  of  interest-bearing  securi-^ 
ties  owned  by  the  State.  Upon  this  principle  interest  should  be  paid  to  those] 
States  only  during  the  time  that  they  actually  paid  interest. 


To  analyze  the  situation,  gentlemen  of  the  committe^  here  it  is:l 
There  were  about  10  States  that  loaned  money  to  the  Government.] 
Under  principles  laid  down  by  Congress  in  about  15  acts  they  have] 
all  been  repaid,  evervthing  they  lent,  with  interest,  except  the  Stat^ 
of  North  Carolina,  which  by  some  perfectly  natural  failure  to  make! 
a claim  has  been  left  outside  and  has  not  participated  in  this  tuna. 


„MI  *»»  ’ 

Mr.  CAP.T.CK.  IVh.t  is  tl.«  .'»»>>'  »<  ““  r"“®“ 

present  time  * r.  a;i  c nnn 

Mr  McNeill.  About  Stilo,UUU.  Interest* 

Mr.  Capstick.  MHiat  is  the  so  much  upon 

Mr.  McNeill.  The  interest  is  a ma to  depen 

the  audit  by  the  Government  * N a-  ^g„ures  that  have  been  paid 

opinion.  I can  give  you  some  lelatn 

to  other  States.  May  I tPe  money, 

not  asking  that  this  comm Atee  ^ Department  to  reaudit  under 
but  simply  that  it  goes  to  the  1 1 eas  ^ y^  f ^ I 

the  rule  that  has  qt^tement  which  I think  ought  to  be 

know,  I ^\7ev  has  had  these  cases  before,  and  has 

”“*u 

£.Ti  sriti. 

Chaiehak.  Mr.  Sizer,  ive  ivould  like  to  hear  from  you. 
statement  OE  me.  a.  sizer,  OE  WASHINGTON,  D.  C. 

Mr._  Sizer.  I, do  not  know  any^^iSormation  from 

McNeill  has  said,  but  i yc’J.c® ® you  rvould  ask  a question, 

me,  I could  get  along  faster  ??“®,  ^^.^r^nced  $92,000  and  has  got 
The  Chairjian.  North  Carolina  ha  J ^ applied 

back  $77,000,  . The  question  ^s/^hcSier^r  n^^^^  interest  shall  be 
upon  the  onginal  principal  or  whe  j^iorth 

.1  fcA  . i»i»»  *■“» 

in  that  way  That  is  all  there  is  to  it,  ismt  it  ? 

Mr.  Mci7EiLL  (intc^T°Bmg).  Ate  ^ i tho 

The  Ch-airmax.  I do  not  ®"P1  y ^on  of  a debt  by  applying 
Union  that  would  permit  of  the  oai  interest 

the  repavment  upon  the  principal  fiist  and  then  n 

afterwai^is.  As  I ™dcr®‘°°\g^;rmSe  S the  rLpective  States 
of  the  settlements  that  ® ‘ the  settlements  have 

of  fl.e  i.f..«.  «»«. 

».  j •- srss  s fs"SnL7‘i|f« 

this  particular  question,  ^^®®®i”;g\.eported  in  160  United 

New  'York  u The  Uni  ed  States  ^nd  is  mioite^^ 

States  Eeports,  page  o9B.  Justice  n ^ ^ ^Pioh  to 

that  money  expended,  for  of  the  fund 

S tomoney  expUedV  “ih\^P,fTtfCi  from  you  on  two 

propositions.  First,  itself  on  the  amount 

lot  the  State  of  North  Carolina  paid  inteto  itseit  o ^ 

that  it  advanced  to  the  GoyenimenT  ^ , pip  sim- 

ilm- tohS^^^  - 

had  with  other  States. 


f 


10  TO  AUDIT  AND  ADJUST  CERTAIN  CLAIMS  OF  NORTH  CAROLINA. 

transcript  from  the  treasurer’s  books  of 

tlint^the  ‘“f  not  been  certified,  which  shows 

lat  the  btate  borrowed  from  these  banks  this  amount  of  monev  and 

paid  this  interest,  and  we  have  transcripts  showing  where  the  dif 

JroperlV  will  have  that, 

liopeiiy  ceitmeci  it  the  Treasury  Department  requires  it  As  in 

V hat  has  been  done  in  respect  to  similar  legislatiot,  I might  refa- 

to  more  recent  legislation.  The  act  approved  February  24  1905  ' 

provided  for  the  settlement  of  identically  the  same  sor^of  ckims- 

&yvTnTa%'XDl™  York,  ; 

we^^^hi'e^bTcongrl^^"  ‘bat  ' 

Mr.  Sizer.  IMu  mean  the  act? 

The  Chairman.  Yes;  the  act  of  Congress. 

Air.  Sizer.  Yes ; we  have  that  here.  A subsequent  enactment  was 

rne%0^  190r’Thr  Texas.  That  act  was  approved 

Jime  dO,  1906  That  was  to  make  a report  and  certify  to  Conoress 

certain  expenditures  incurred  by  the  State  of  Texas  on  account  of 

stmTSe’  ^°b860,  I think.  There  was 

fL  ^ ^ Congress  passed  Aiarch  4,  1907,  in  favor  of 

the  State  of  Minnesota,  based  on  moneys  she  had  borrowed  to  expend 
foi  suppressing  Indian  hostilities  upon  the  border.  There  Avas^ still 

lat  AAas  foi  the  payment  of  interest  and  discount.  The  State  of 
Kansas  had  to  discount  her  bonds,  so  they  paid  not  only  the  interest 
but  the  discount  on  money  borrowed  to  suppress  Indian  hostilities. 

hose  are  perhaps  the  latest  acts  of  Congress  covering  the  subiect 
matter  of  this  class,  but  you  will  find  a great  many  prior  acts 

• 4k  pan  you  give  the  committee  the  figures  indicat- 

ing the  ainounts  paid  by  the  respective  States  and  the  amounts  that 
Avere  paid  back  by  the  United  States  Government,  including  interest  ? 
Mr.  Sizer.  I do  not  knoAv  that  Ave  have  got  that  entirely  separated, 

1 ~l  j"!  . "^^*1  I Avill  give  first  the  name  of  the 

btate,  then  tlmpnnoipal  amou^  and  then  the  interest:  Virginia 

bas  been  paid  interest  on  that  sum  of 
^il«,498.11  fehe  got  a very  early  interest  settlement.  South  Caro- 
ina  expended  $155,(W0.  ^ She  has  been  paid  interest  of  $204,504.93 
Massachusetts— and  I might  say  included  with  Massachusetts  is  the 
State  of  Maine.  A4aine  and  Massachusetts  were  settled  as  one  State 

Mceiv^errSh^R  $430,748.26,  on  which  she 

7q7qo  Wnnsylyania  expended  as  principal  $325,- 

791.80.  She  has  received  in  interest  $254,340.25.  Yew  York  expended 
^ principal  $151,054.07.  She  has  received  as  interest  $158,850.70. 

as  principal  $295,648.03.  She  has  received  as 
interest  ^d44,o8L45.  Delaware  expended  as  principal  $34,545  72 
and  she  has  receiA^ed  as  interest  $89,780.50.  ’ . 

The  Chairman.  All  of  those  settlements  Avere  made  in  accordance 
with  what  IS  known  as  the  Maryland  rule  ? 

Air.  Sizer.  Yes,  sir. 

The  Chairman.  The  cancellation  of  the  interest  first  and  the  ap- 
plication  of  any  excess  to  the  principal  ? ^ 

Mr.  Sizer.  Yes,  sir. 


TO  .rmi  A^-D  ADjrsi  cekiaix  claiais  or  xobxh  caeolia-a.  11 
lina  approximately  100  years'  interest . 

ib  cSii“fa“™n  bio*  tie  nte.  ot  intei«t  p.id  in  tin  Sfi.s 

“,“'.1  »»5"of  0,  p.i  »n  A-o*  Toil 

State  paid  6 per  crat.  question  is  that  I knotv 

oA^anS"nftalang?la^  diftime  fSthem  and 

■'» 

of  interest . . , rr^.  - f \ortli  Carolina  allowed 

Mr.  McNeill  (interposing),  ine  act^  oi  ^>o 

the  State  to  horroiv  ^t  6 per  cent.  correctness  of  the 

The  Chaikaiax.  Theie  is  o *^  5^  Carolina, 

figures  of  892,000  advanced  bv  *e  bt^«  ‘ 

!Mr.  McXeh.1i  „hp“  the  Government  has  made 

Mr.  SizEE.  I am  f 'o  bel  ei  e ^jr.oOO, 

ivhat  they  consider  to  be  ? /to^  troops  in  the  field,  m- 

since  the  State  mav  have,  m her  ze^^t  consider  not 

ciirred  some  espenditiiies  the  W ^ of  the  reimbursement 

a proper  expense  commg  witliin  t • i^*^  to  believe  the  differ- 

act.  possibly  represents  some, 

ence  betiveen  the  $"^00  ^ niilitary  purposes,  and 

expenditures  which  may  not  ® (.^.^t  them  out.  The  amoimt 

the  accounting  officers  have,  ^he  f gt^te  is  877,000. 

of  the  original  claim  hilalce  between  that  and  the  sum  ex- 

I have  my  doubts  about  tl  ,•  *!.„  nrincipal  account,  for  the 

pended  by  the  State  tlm  ^ t,,, 

reason  that  the  ^ merhorious  expense,  it  was  not 

determination  that  win  _ i w-nitprl  States 

a legitimate  expense  apins^^^^^^  ^ l,ave 

?£mJ?rf  Xt  we  have  kid,  hd  in  the  con^a- 
fiirof'vour  t^fu'^blar^oTcoTp^  ke  rechd  and 

^ ATr  AFcXeill  I think  that  covers  the  case. 

^Thmiupon.  at  11.15  a.  m.,  the  committee  ad]oiirned.) 
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64th  Congress,  ) HOUSE  OE  REPRESENTATIVES,  j Report 
l^t  Session,  j ( No.  95. 


IMMIGRATION  OF  ALIENS  INTO  THE  UNITED  STATES. 


Januaky  31,  1916. — Committed  to  the  Committee  of  the  Whole  House  on  the 

state  of  the  Union  and  ordered  to  be  printed. 


Mr.  Bhrnett,  from  the  Committee  on  Immigration  and  Naturaliza- 
tion, submitted  the  following 

REPORT. 


[To  accompany  H.  E,.  10384.] 


The  Committee, 
referred  the  bill 
to  and  the  resi 
to  the  House,  a 
The  bill  re 
tion  laws 
made  to  the 
The  first 
of  the  hea 
so  chang 
father  ori 
the  pre 
is  requ, 
was  r 
tione 
T 
pre 
ru 
e 
( 

P 

bill  r 

equality  in 
exceptional  con 
required  exceptional 
fornia,  Arizona,  New  Mexic 


tion  and  Naturalization,  to  which  was 
^ulate  the  immigration  of  aliens 
^d  States,  reports  the  same 
assed. 

resent  immigra- 
ments  have  been 

ne  14,  an  increase 
ted  that  the  law  is 
accompanying  their 
bm  head  tax.  Under 
e arms  of  its  mother, 
he  committee  thought, 
Exempted  children  men- 

e 3,  line  12.  Under  the 
States  after  an  iininter- 
iimediateh/  preceding  such 
ewfoundland,  the  Republic 
are  exempted  entirely  from 
o remain  permanently.  This 
s all  countries  on  a plane  of 
Ihe  committee  realized  that  the 
anadian  and  Mexican  borders 
cross  the  boundary  from  Cali- 


_ Texas  there  are  a number  of  small 
cities  and  towns.  Across  the  Canadian  border  there  are  a number  of 
important  cities  and  villages.  In  normal  times  many  of  the  resi- 
dents of  these  Canadian  and  Mexican  cities  and  towns  visit  the 


United  States  on  business  or  pleasure  from  time  to  time. 


